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Corral Petroleum Holdings AB (publ) (“Corral”) today announced a comprehensive and long-
term refinancing proposal for Corral and its subsidiaries (the “Group”), including Preem AB 
(“Preem”).  The proposal has the support of the Group’s owner who will be injecting 600 
MUSD in cash, its syndicate of six Nordic banks and an ad-hoc committee of holders of 
Existing Notes and certain other noteholders holding in aggregate approximately 63% of the 
Existing Notes.  The Group today also announced its 2011 second quarter and half-years 
results. 
 
The key elements of the refinancing proposal are as follows:  
 

 A commitment by Moroncha Holdings Co. Limited, Corral’s direct parent, or its 
affiliates to contribute 600 MUSD to the Group; 

 A refinancing in full of Preem’s existing credit facilities maturing September 17, 2011 
by a syndicate of six Nordic banks; 

 An exchange offer for Corral’s (as initially issued) 221 MEUR (the “Existing € 
Notes”) and (as initially issued) 250 MUSD (the “Existing $ Notes” and together with 
the Existing € Notes the “Existing Notes”) Varying Rate Senior Secured Notes due 
September 18, 2011 supported by certain holders of Existing Notes including an ad-
hoc committee of noteholders holding in aggregate approximately 63% of the 
outstanding Existing Notes; and  

 An extension of the maturity of Corral’s (as initially issued) 79 MEUR and (as 
initially issued) 35 MUSD varying rate subordinated notes due 2015 (“Subordinated 
Notes”) to December 31, 2019. 

 
Long-Term Refinancing 
 
Preem’s new credit facilities will consist of: 
 

 A five-year 1,850 MUSD multi-currency committed revolving working capital 
facility, 73 MUSD of which is uncommitted and  

 A five-year 650 MUSD multi-currency amortising term loan.   
 

The new facilities will provide Preem with improved financial flexibility and allow it to 
operate in a range of oil price environments and during turnaround periods.  Compared to its 
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existing syndicated facilities, the new facilities will provide Preem with an enhanced eligible 
borrowing base and a 427 MUSD increase in committed working capital financing to further 
improve liquidity.  
 
Corral’s Existing Notes are proposed to be refinanced by a combination of 300 MUSD cash 
consideration and New Notes issued by Corral. The total consideration (excluding any early-
bird fees or premium) proposed to the holders of the Existing Notes will be equal to the 
outstanding principal amount plus accrued interest of the Existing Notes.  The New Notes will 
have a maturity of December 31, 2017.  The refinancing will be pursued through an exchange 
offer which was launched on August 11, 2011 and which requires 99% of the Existing Notes 
to be tendered.  If less than 99% but at least 75% of the Existing Notes are tendered, the 
refinancing will be implemented by means of an alternative plan, which is expected to be an 
English law-governed scheme of arrangement, binding on all the holders of the Existing 
Notes.  Certain holders of Existing Notes including an ad-hoc committee of noteholders 
representing in aggregate approximately 63% of the Existing Notes have entered into lock-up 
agreements with Corral to support the proposed refinancing. 
 
Of Moroncha’s 600 MUSD total cash contribution to the Group in the form of equity or a 
subordinated loan, 300 MUSD will be used to fund the cash consideration of the Exchange 
Offer and 300 MUSD will be used to pay down the existing term loans of Preem to 650 
MUSD and to pay closing fees and expenses relating to the refinancing.  
 
The closing of Preem’s syndicated facilities, the refinancing of the Existing Notes, the 600 
MUSD cash contribution of Moroncha and the extension of the maturity of the Subordinated 
Notes are all interconditional.  If the exchange offer is successful, the Company expects to 
complete its comprehensive long-term refinancing by September 14, 2011.  As a result of this 
refinancing, the Company will significantly strengthen its balance sheet, have improved 
access to liquidity to operate in a range of oil price environments and during turnaround 
periods and will benefit from a stable long term capital structure. 
 
Report for the Second Quarter and Six Months ended June 30, 2011 
 
 
Financial highlights 
 

 Sales revenue for the second quarter of 2011 amounted to 23,590 MSEK compared to 
21,424 MSEK in the second quarter of 2010. 

 EBITDA for the second quarter of 2011 amounted to 88 MSEK compared to 1,213 
MSEK in the second quarter of 2010. 

 Adjusted EBITDA for the second quarter of 2011 amounted to 151 MSEK compared 
to 1,033 MSEK in the second quarter of 2010. For a reconciliation of our EBITDA to 
Adjusted EBITDA, please see Appendix A.   

 Operating income for the second quarter of 2011 amounted to a loss of 159 MSEK 
compared to an operating income of 971 MSEK in the second quarter of 2010. 

 Net income for the second quarter of 2011 amounted to a loss of 408 MSEK compared 
to a net income of 157 MSEK in the second quarter of 2010. 

 Cash flow from operating activities for the second quarter of 2011 was 727 MSEK 
compared to cash flow from operating activities of 1,793 MSEK in the second quarter 
of 2010. 
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 Weighted business refining margin for the second quarter of 2011 was 2.12 $/bbl 
compared to 5.28 $/bbl in the second quarter of 2010. 

 
 
Market overview Q2 2011 
 
At the beginning of the second quarter of 2011, crude oil prices increased due to concerns 
around the availability of supply caused by the conflicts in producing countries. In May, 
prices came down due to growing concerns regarding the U.S. and European economies. On 
June 23, 2011, IEA announced release of 60 million barrels of crude oil and products from 
some countries’ strategic stocks. The U.S. alone was to contribute with 30 million barrels. 
Crude price came down close to 104 $/bbl but bounced up to 111 $/bbl before the end of June. 
Dated Brent started at 117 $/bbl, peaked at 127 $/bbl in April, dipped to 104 $/bbl after the 
IEA announcement but ended at 112 $/bbl on June 30, 2011.  
 
The price differential for Russian crude oil (“Urals”) vs Brent was on average -2.9 $/bbl in the 
second quarter of 2011, the same as the average for the first quarter of 2011. However, it 
fluctuated during the second quarter: in April it went below -4.0, and later it went above -2.0 
$/bbl. In the second quarter of 2010 the average differential was -1.8 $/bbl. 
 
Refining margins during the second quarter were negatively affected primarily as a result of 
weaker product oil prices relative to crude oil prices. The market conditions for 
Hydroskimming refineries continued to be challenging. The international reference margin for 
complex refineries in northwestern Europe (IEA Ural Cracking1) was down by 6.1%  in the 
second quarter 2011 compared to the first quarter 2011. The same reference margin was down 
by 29.2%  compared to the second quarter 2010. On a similar basis the IEA Brent 
Hydroskimming reference margin was down by 35.0% in the second quarter 2011 compared 
to the first quarter 2011. The same reference margin was substantially lower compared to the 
second quarter 2010.  
 
Gasoline demand improved during second quarter even if the driving season in the U.S. had a 
weaker impact than usual due to high pump prices and economic worries. The gasoline crack 
was on average about 10.4 $/bbl in the second quarter of 2011, up from about 5.9 $/bbl the 
previous quarter, compared to about 11.1 $/bbl in the second quarter of 2010.  
 
Demand for diesel was stable, but supply increased with arbitrage volumes to Europe and 
increased refinery runs; thus, the average diesel crack weakened during the second quarter 
2011. The diesel crack was, on average, 15.7 $/bbl, during the second quarter compared to 
17.9 $/bbl in the first quarter of 2011. In the second quarter of 2010 it was 14.8 $/bbl.  
Fuel oil crack decreased in comparison to the previous quarter, a common development when 
the crude oil price increases. Due to the loss of low sulphur crude oil and fuel oil from Libya 
the price gap between low sulphur and high sulphur was unusually wide, especially in May. 
The high sulphur fuel oil crack was on average about -19.7 $/bbl in the second quarter of 
2011, down from about -18.0 $/bbl in the previous quarter, compared to about -10.4 $/bbl in 
the second quarter of 2010.  
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Key indicators 
 

2011 2010
Weighted business refining margin, $/bbl 2.12 5.28
Average Brent Dated crude oil, $/bbl 117.04 78.24
Feedstock throughput, thousand bbls 28,440 30,708
USD/SEK average exchange rate 6.27 7.58

April 1 - June 30

 
 
Sales and results for the second quarter 
 
Sales revenue for the second quarter of 2011 amounted to 23,590 MSEK, an increase of 2,166 
MSEK, or approximately 10%, compared to 21,424 MSEK in the second quarter of 2010. 
This increase is due to higher market prices for refined products compared to the same period 
last year, which were offset to some extent by a lower average exchange rate for USD against 
SEK and lower volume sold.  
 
Operating loss for the second quarter of 2011 amounted to 159 MSEK, a decrease of 1,130 
MSEK, compared to an operating income of 971 MSEK for the second quarter of 2010. The 
decrease in operating income is a result of lower refining margins which was offset to some 
extent by higher price gains on inventories. The weighted business refining margin for the 
second quarter of 2011 was negatively impacted by the maintenance work in Lysekil during 
April and the challenging market conditions for the Gothenburg refinery.   
 
 

Change
MSEK 2011 2010 %
Sales revenue 23,590 21,424 10.1%
Gross profit 35 1,160 -97.0%
EBITDA 88 1,213 -92.8%
Operating income -159 971 -
Income before taxes -553 214 -
Net income -408 157 -

April 1 - June 30

 
 
Segment reporting 
 
Corral and its consolidated subsidiaries (the “Group”) have two lines of business – Supply & 
Refining and Marketing. Exchange rate differences included in operating income consist of 
foreign exchange gains or losses related to our inventory and our accounts payable/receivable. 
Other expenses consist mainly of administrative and personnel-related expenses for our 
corporate cost centre.  
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Sales Revenue

MSEK 2011 2010
Supply & Refining 23 248 20 962
Marketing 5 031 4 030
Exchange rate differences -4 111
Group eliminations -4 685 -3 678
Total Sales Revenue 23 590 21 424

Operating Income/loss

MSEK 2011 2010
Supply & Refining -133 714
Marketing 90 106
Total Segment Operating income/loss -42 820

Exchange rate differences -24 232
Other expenses -92 -81
Total Operating income/loss -159 971

April 1 - June 30

April 1 - June 30

    
 
Supply & Refining 
 
Our Supply & Refining segment reported an operating loss of 133 MSEK for the second 
quarter of 2011, a decrease of 847 MSEK compared to an operating income of 714 MSEK for 
the second quarter of 2010.  
 
The normalized operating loss (i.e. excluding price effects on oil inventory) for the second 
quarter of 2011 was 94 MSEK, a decrease of 860 MSEK, compared to the normalized 
operating income of 766 MSEK in the second quarter of 2010. The decrease was primarily 
caused by lower average refining margins, lower volume sold and to some extent a weaker 
USD vs. SEK. The weighted business refining margin reached 2.12 $/bbl for the second 
quarter of 2011 compared to 5.28 $/bbl for the second quarter of 2010. The weighted business 
refining margin for the second quarter of 2011 was negatively impacted by the maintenance 
work in Lysekil during April and the challenging market conditions for the Gothenburg 
refinery.   
 
In February and March 2011, Preem purchased put options equivalent to approximately 1.8 
million m3 (approx. 11.6 million barrels) of crude oil to hedge against the price risk in relation 
to the inventory normal position. These contracts expire in February and March 2012 and the 
maximum cost for the hedge is approximately 20 MUSD. As at June 30, 2011, the cost 
reflected in the income statement amounted to approximately 10 MUSD. 
 
Marketing 
 
Our Marketing segment reported an operating income of 90 MSEK for the second quarter of 
2011, a decrease of 16 MSEK, compared to 106 MSEK for the second quarter 2010. The 
decrease is attributable to lower margins in our business-to-business division and lower 
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margins on diesel in our station and consumer division which were offset to a large extent by 
higher diesel volumes and improved gasoline margin.   
   
Depreciation  
 
Total depreciation in the second quarter of 2011 amounted to 246 MSEK, an increase of 4 
MSEK, compared to 242 MSEK in the second quarter of 2010.  
 
Financing 
 
Net financing expenses in the second quarter of 2011 amounted to 395 MSEK compared to 
757 MSEK for the second quarter of 2010. Net financing expenses in the second quarter of 
2011 were affected by exchange rate losses, realized and unrealized, of approximately 60 
MSEK attributable to USD- and EUR denominated loans, compared to a loss for the second 
quarter of 2010 of approximately 310 MSEK. The total interest expense for the second quarter 
of 2011 amounted to 379 MSEK compared to 315 MSEK for the same period in 2010, 
predominately attributable to higher interest rates on our Varying Rate Senior Secured Notes 
due 2011 (the “Senior Secured Notes”) and our Varying Rate Subordinated Notes due 2015 
(the “Subordinated Notes”). This effect has been partially offset by a lower average financial 
debt in the second quarter of 2011 compared to the same period 2010. 
 
First six months ended June 30, 2011 
 

 Sales revenue for the first six months of 2011 amounted to 45,629 MSEK compared to 
40,690 MSEK for the first six months of 2010. 

 EBITDA for the first six months of 2011 amounted to 1,725 MSEK compared to 
1,945 MSEK for the first six months of 2010.  

 Adjusted EBITDA for the first six months of 2011 amounted to 594 MSEK compared 
to 1,770 MSEK for the first six months of 2010. For a reconciliation of our EBITDA 
to Adjusted EBITDA, please see Appendix A.   

 Depreciation for the first six months of 2011 amounted to 490 MSEK compared to 
482 MSEK for the first six months of 2010. 

 Operating income for the first six months of 2011 amounted to 1,235 MSEK 
compared to 1,463 MSEK for the first six months of 2010. 

 Net income for the first six months of 2011 amounted to 645 MSEK compared to 519 
MSEK for the first six months of 2010. 

 Cash flow used in operating activities for the first six months of 2011 amounted to 687 
MSEK compared to cash flow from operating activities of 1,738 MSEK for the first 
six months of 2010. 

 Weighted business refining margin for the first six months of 2011 was 2.80 $/bbl 
compared to 4.80 $/bbl for the first six months of 2010. 

 
Cash flow  
 
Income before taxes amounted to 876 MSEK in the first six months of 2011 compared to 704 
MSEK in the first six months of 2010, an increase of 172 MSEK. Cash flow from operating 
activities before changes in working capital has increased by 108 MSEK, to 1,644 MSEK in 
the first six months of 2011 from 1,536 MSEK in the first six months of 2010. Adjustments 
for non-cash items was 861 MSEK in the first six months of 2011 compared to 836 MSEK in 
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the first six months of 2010, an increase of 25 MSEK. In the first six months of 2011, we paid 
92 MSEK in income taxes compared to 3 MSEK in the first six months of 2010.  
 
Cash flow used in operating activities after changes in working capital was 687 MSEK in the 
first six months of 2011 compared to cash flow from operating activities after changes in 
working capital of 1,738 MSEK for 2010, a decrease of 2,425 MSEK. The decrease in cash 
flow after changes in working capital is mainly attributable to a decrease in operating 
liabilities in the first six months of 2011 as a consequence of large payments in 2011 of 
purchased crude oil made late December 2010 and attributable to higher market prices for 
crude oil in the first six months of 2011 compared to the same period in 2010 which to a large 
extent was offset by a decrease in inventory volume as at June 30, 2011, compared to 
December 31, 2010. 

Cash flow used in investing activities in the first six months of 2011 was 318 MSEK, a 
decrease of 70 MSEK, compared to 388 MSEK for the first six months of 2010.  
 
Cash flow from financing activities was 2,248 MSEK in the first six months of 2011, an 
increase of 3,993 MSEK compared to cash flow used in financing activities of 1,745 MSEK 
in the first six months of 2010. Raised loan, net, amounted to 2,212 MSEK in the first six 
months of 2011 compared to amortizations of borrowings, net, which amounted to 4,044 
MSEK in the first six months of 2010. Equity contribution received in the first six months of 
2011 amounted to 0 MSEK compared to equity contribution received in the first six months of 
2010 of 2,619 MSEK. A loan from the shareholder amounted to 47 MSEK in the first six 
months of 2011 compared to 0 MSEK in the first six months of 2010. 
 
At June 30, 2011, the Group’s financial net debt amounted to 14,954 MSEK, compared to 
13,848 MSEK at December 31, 2010, an increase of 1,106 MSEK or approximately 8 %. 
Cash and cash equivalents amounted to 1,847 MSEK at June 30, 2011, an increase of 1,244 
MSEK compared with the opening balance of the year of 603 MSEK. A breakdown of the 
Group’s financial debt as at June 30, 2011 is included in Appendix B. 
 
Twelve months ended June 30, 2011 
 
The group’s estimated EBITDA and Adjusted EBITDA for the twelve months ending June 
30, 2011 amounted to 3,037 MSEK and 1,250 MSEK, respectively.  The group’s EBITDA 
and Adjusted EBITDA for the twelve months ending June 30, 2011 were negatively impacted 
by the turnaround work that was performed at Lysekil during the third and fourth quarters of 
2010 and the maintenance shutdowns of the Catalytic Cracker and the Mild Hydrocracker at 
Lysekil in the second quarter of 2011. The estimated loss of EBITDA from these maintenance 
related shutdowns amount to approximately 425 MSEK and 100 MSEK, respectively. 
 
For a reconciliation of our EBITDA to Adjusted EBITDA, please see Appendix A.   
 
Parent Company 
 
The parent company had no revenues in 2011 and 2010. Operating income in 2011 amounted 
to 0 MSEK compared to an operating loss of 1 MSEK in 2010 and the loss before taxes 
amounted to 371 MSEK in 2011 compared to a loss of 99 MSEK in 2010. 
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Shareholders equity as of June 30, 2011 amounted to 2,451 MSEK compared to 2,724 MSEK 
as of December 31, 2010.  
 
The parent company has received shareholder loans of €1.2 million and $1.6 million in the 
first quarter of 2011 for the payment of interest due on March 31, 2011 on the Senior Secured 
Notes. In the second quarter of 2011, the parent company has received a shareholder loan of 
€2.8 million for the payment of interest due on June 30, 2011, on the Senior Secured Notes. 
 
Extension of Waiver Under 2008 Credit Facility 
 
As previously disclosed, an unusually low working capital position at the end of 2010 as a 
result of lower than normal purchasing levels, gave rise to a mandatory excess cash payment 
obligation under Preem’s 2008 Credit Facility. In connection with the launch of the exchange 
offer and consent solicitation, the lenders under the 2008 Credit Facility have agreed to enter 
into a supplemental agreement to the 2008 Credit Agreement (the “Seventh Supplemental 
Agreement”) to defer such excess cash payment (the “Excess Cash Payment”) until the earlier 
of (i) September 19, 2011 and (ii) the date of application to the English Court to convene the 
creditors meeting required for the Scheme (the “Scheme Launch Date”). Pursuant to the terms 
of the Seventh Supplemental Agreement, the Excess Cash Payment is permanently waived 
upon completion of the exchange offer and consent solicitation and entry into the New Credit 
Facility. In addition, the Seventh Supplemental Agreement provides for certain further 
amendments to the 2008 Credit Facility to allow Preem the flexibility to continue to utilise the 
facilities and letters of credit under the 2008 Credit Facility until September 16, 2011 while 
the exchange offer and consent solicitation is ongoing. The Seventh Supplemental Agreement 
also provides for certain additional events of default under the 2008 Credit Facility if an 
agreed lock-up agreement is terminated or amended or the exchange offer and consent 
solicitation is terminated or withdrawn.   
 
Risk factors  
 
No assurance can be given that the refinancing proposal will be completed.  Should the 
refinancing of Corral’s Existing Notes not be completed (either through an exchange offer or 
a Scheme or otherwise), Corral will likely be unable to service its debts, including the 
payment of the aggregate principal amount of the Existing Notes which mature on September 
18, 2011 and the repayment of Preem’s existing credit facilities which mature on September 
17, 2011.  The commitment of the lenders to enter into Preem’s new credit facilities will 
expire, together with the waiver under the terms of the Seventh Supplemental Agreement, on 
the earlier of (i) September 19, 2011 and (ii) the Scheme Launch Date and will be 
automatically terminated if the agreed lock-up agreement is terminated or amended or the 
exchange offer and consent solicitation is terminated or withdrawn.  In addition to the risk of 
insolvency proceedings being initiated, the holders of the Existing Notes may instruct the 
collateral agent to enforce the pledge over the shares of Corral, and the lenders under the 
existing credit facilities may proceed to enforce the collateral securing those obligations. 
 
Preem benefits from trade credits from a number of suppliers which provide a significant 
amount of its working capital.  Preem benefits regularly from circa US $500-600M of trade 
credits from a small number of suppliers for the purchase of crude oil.  The trade credit lines 
are uncommitted and therefore there cannot be an assurance that Preem can continue to 
benefit from such credit lines. Certain of these credit lines have recently been suspended 
pending completion of the refinancing transactions but Preem has been able to replace a 
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portion of these suspended credit lines and we made one letter of credit drawing of $88M 
under our uncommitted A3 credit line in June.  Should the refinancing transactions not be 
completed in a timely fashion, there might be a significant risk of loss of trade credit.  If our 
suppliers fail to provide us with sufficient trade credit in a timely manner, we may have to use 
cash on hand or other sources of financing which may not be readily available or, if 
available, may not be on terms acceptable or favourable to us.  
 
For information on additional risks relating to our business and our capital structure, please 
see Corral’s annual report 2010 and the updated business report, available at 
www.preem.se/english/corral. 
 
Accounting principles 
 
The financial information in this quarterly report has been prepared in accordance with 
International Financial Reporting Standards (IFRS), IAS 34 “Interim Financial Reporting”. 
For further information regarding accounting principles applied, please see the Annual Report 
for Corral, dated April 28, 2011. 
 
Additional information 
 
An international conference call for investors and analysts will be held on August 18, 2011 at 
3:00 pm Sweden. The call-in number is as follows: +46 8 5052 0110 meeting code: Preem. 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
London, August 12, 2011 

On behalf of the Board of Directors 
 
 

Richard Öhman 
Managing Director 
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For further information, please contact: 
 
Magnus Heimburg 
Tel: +46-10-450 10 44 
Email: magnus.heimburg@preem.se 
 
Media enquiries – M: Communications 
 
Louise Tingström 
Office: +44 20 7923 2337 
Mobile: +44 7899 066 995 
Email: tingstrom@mcomgroup.com 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – JUNE 30, 2011 
Unaudited 
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CONDENSED CONSOLIDATED INCOME STATEMENTS

MSEK 2011 2010 2011 2010

Revenues 26,067 23,661 50,644 45,468
Excise duties -2,477 -2,237 -5,015 -4,778
Sales revenue 23,590 21,424 45,629 40,690

Cost of goods sold -23,555 -20,264 -44,036 -38,856

Gross profit 35 1,160 1,593 1,835

Selling expenses -180 -163 -349 -325
Administrative expenses -117 -105 -234 -230
Other operating income 103 78 224 183

Operating income -159 971 1,235 1,463

Interest income 42 42 85 84
Interest expense -379 -315 -748 -564
Other financial, net -58 -484 303 -279

Income before taxes -553 214 876 704

Income taxes 145 -56 -230 -185

Net income -408 157 645 519

Attributable to:
Parent Company Shareholders -408 157 644 517
Minority Shareholders 0 0 1 1

-408 157 645 519

Consolidated statement of comprehensive income:

Net income -408 157 645 519
Other income 0 0 0 0
Comprehensive income -408 157 645 519

 Apr 1 -Jun 30 Jan 1 - Jun 30
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – JUNE 30, 2011 
Unaudited 
 
CONDENSED CONSOLIDATED BALANCE SHEETS

June 30 December 31
MSEK 2011 2010

ASSETS
Goodwill 308 308
Tangible assets 9,137 9,326
Financial assets 3,543 3,460

Total fixed assets 12,988 13,093

Inventories 8,046 8,216
Accounts receivable 4,851 4,667
Other receivables 587 780
Prepaid expenses and accrued income 723 322
Cash and cash equivalents 1,847 603

Total current assets 16,054 14,589

Total assets 29,042 27,683

EQUITY AND LIABILITIES

Share capital 1 1
Other paid-in capital 4,178 4,178
Retained loss -1,338 -1,983

2,841 2,196

Minority interests 9 9

Total equity 2,850 2,205

Loan from shareholder 54 8
Financial debts 16,801 14,451
Provision for deferred taxes 1,318 1,321
Other provisions 86 94
Accounts payable 4,180 3,916
Other liabilities 2,000 2,204
Accrued expenses and deferred income 1,752 3,484

Total liabilites 26,192 25,478

Total equity and liabilities 29,042 27,683  
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – JUNE 30, 2011 
Unaudited 
 
CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

MSEK 2011 2010 2011 2010

Continuous operation
Income before taxes -553 214 876 704
Adjustments for non-cash items 1) 726 724 861 836

173 938 1,736 1,539
Taxes paid -55 -1 -92 -3
Cash flow from operating activites 
before changes in working capital 118 937 1,644 1,536

Cash flow in working capital
Decrease(+)/Increase(-) in inventories 1,553 2,278 -67 954
Decrease(+)/Increase(-) in current receivables 547 154 -37 -619
Decrease(-)/Increase(+) in liabilities -1,492 -1,576 -2,227 -132
Cash flow from/used in operating activites 727 1,793 -687 1,738

Capital investments operation
Investment in tangible fixed assets -196 -216 -305 -371
Sale of tangible fixed assets 0 1 0 1
Decrease(+)/Increase(-) in financial fixed assets -12 -18 -12 -18
Cash flow used in investing activities -208 -233 -318 -388

Financing operation
Raising of loan 1,556 5,518 4,207 6,066
Amortization of borrowings -586 -8,905 -1,995 -10,110
Equity contribution received - 2,082 - 2,619
Loan from shareholder 29 - 47 -
Dividends paid to minority -1 -1 -1 -1
Loan expenditures - -318 - -318
Other financing activities -10 - -10 -
Cash flow from/used in financing activities 988 -1,624 2,248 -1,745

CASH FLOW FOR THE PERIOD 1,507 -64 1,244 -394
Cash and cash equivalents at the beginning of the period 340 479 603 809
Cash and cash equivalents at the end of the period 1,847 414 1,847 414

1)

Specification of non-cash items

Depreciation of tangible assets 246 242 490 482

Write down of inventories 238 - 238 -

Unrealized exchange rate losses(+)/gains(-) -2 269 -327 77

Unrealized losses(+)/gains(-) on derivatives 23 -14 12 -43

Capitalized loan expenditures deferred as interest expenses 95 75 189 128

Interest income not received in cash -39 -39 -78 -78

Capitalized interest cost 163 190 318 250

Others 2 0 19 19

726 724 861 836

Apr 1 - June 30 Jan 1 - June 30
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – JUNE 30, 2011 
Unaudited 
 
 
 
CONSOLIDATED STATEMENT OF CHANGES  IN  EQUITY

Capital Other paid-in Retained Minority Total
MSEK stock *) capital profit/loss interest equity

Equity January 1 1 4,178 -1,983 9 2,205

Net income - - 644 1 645

Equity June 30 1 4,178 -1,339 9 2,850

*1) 5,000 shares were issued with a par value of 100 SEK.  
 
 
 
STATEMENT OF CHANGES IN EQUITY - PARENT COMPANY

Capital Restricted Unrestricted Total
MSEK stock reserves reserves equity

Equity January 1 1 - 2,724 2,724

Net income - - -273 -273

Equity June 30 1 - 2,450 2,451

*1) 5,000 shares were issued with a par value of 100 SEK.  
 
 
 
 
 

 14
 
 



 

 
 
 

15

Appendix A: Reconciliation of EBITDA to Adjusted EBITDA 
 
We define Adjusted EBITDA as EBITDA adjusted to exclude inventory gains and losses and 
foreign currency gains and losses and reflects the adjustments permitted in calculating 
covenant compliance under the 2008 Credit Facility.  The following table presents a 
reconciliation of EBITDA to Adjusted EBITDA.  
 
 Six months ended 

June 30, 
 2010 2011 

Twelve 
months 
ended 

June 30, 
2011 

 (in millions SEK) 
EBITDA.............................. 1,945 1,725 3,037
Add back: 
Inventory (gains)/ losses...... 59 (1,359) (2,630)
Foreign currency 

(gains)/losses....................
(234) 228 843

Adjusted EBITDA ............. 1,770 594 1,250
 

 
Adjusted EBITDA is a non-IFRS measure. We present Adjusted EBITDA in this report 
because we believe that it and similar measures are widely used by certain investors, 
securities analysts and other interested parties as supplemental measures of performance and 
liquidity.  Our Adjusted EBITDA may not be comparable to other similarly titled measures of 
other companies and have limitations as analytical tools and should not be considered in 
isolation or as a substitute for analysis of our operating results as reported under IFRS. In 
particular, Adjusted EBITDA is not measurements of our performance or liquidity under 
IFRS and should not be considered as alternatives to operating income or net profit or any 
other performance measures derived in accordance with IFRS or any other generally accepted 
accounting principles or as alternatives to cash flow from operating, investing or financing 
activities. 

 
Appendix B: Financial Debt Breakdown 

 
 
MSEK  30 June 2011

Working Capital Facilities (A+D) 6,161
Tranches B+C 5,454
Loan expenditures (42)
Other liabilities, interest bearing 109
Total Financial Debt - Preem 11,682
Secured Notes 4,103
Subordinated Notes 1,072
Loan expenditures (56)
Total Financial Debt - Corral 5,119
Total Financial Debt 16,801
 


