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This report includes unaudited consolidated financial information of Corral Petroleum 
Holdings AB (publ) (“Corral”) for the second quarter and six months ended June 30, 2010 
and for the comparative periods in 2009.  
 
Financial highlights 
 

• Sales revenue for the second quarter of 2010 amounted to 21,424 MSEK compared to 
16,061 MSEK in the second quarter of 2009. 

• EBITDA for the second quarter of 2010 amounted to 1,213 MSEK compared to 2,016 
MSEK in the second quarter of 2009. 

• Operating income for the second quarter of 2010 amounted to 971 MSEK compared to 
an operating income of 1,772 MSEK in the second quarter of 2009. 

• Net income for the second quarter of 2010 amounted to 157 MSEK compared to a net 
income of 1,599 MSEK in the second quarter of 2009. 

• Cash flow from operating activities for the second quarter of 2010 was 1,793 MSEK 
compared to cash flow from operating activities of 2,027 MSEK in the second quarter 
of 2009. 

• Weighted business refining margin for the second quarter of 2010 was 5.28 $/bbl 
compared to 4.52 $/bbl in the second quarter of 2009. 

 
 
Market overview  
 
As a result of general optimism regarding the recovery of the global economy in the early part 
of 2010, the prices for Dated Brent at the end of the first quarter of 2010 were at 80 $/bbl per 
barrel and continued to rise reaching 87 $/bbl in late April. However, concerns over economic 
stability in the Euro zone initiated a downward trend in Dated Brent and prices reached a low 
of 69 $/bbl by May 24. In June, the economic outlook became more balanced and prices for 
Dated Brent at the end of the second quarter 2010 were at 75 $/bbl. The availability of global 
floating storage for middle distillates and crude oil declined during first half of 2010, creating 
a tighter market. Despite the fluctuations in the price of Dated Brent, global demand for 
middle distillates and crude oil has increased, driven in large part by demand in China.  
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In addition, the price differential between heavy and light crude oil (i.e., “Russian crude oil”) 
started to narrow in May and June of 2010, driven primarily by the lower export schedule 
from Russia. However, overall the average price differential in the second quarter of 2010 
widened to –1.7 $/bbl compared to –1.3 $/bbl experienced in the first quarter of 2010. In the 
second quarter of 2009 the average price differential was -0.9$/bbl.      



 
The European market for gasoline continued to be relatively strong in the second quarter of 
2010. The average gasoline crack was 11 $/bbl for the second quarter of 2010 compared to 13 
$/bbl in the second quarter of 2009. The strength in gasoline cracks was primarily supported 
by planned maintenance operations among other European refineries and the accompanying 
operational restraint combined with strong exports into other regions.   
 
Demand for gasoil and diesel was robust in the second quarter of 2010 and the diesel crack 
strengthened to the highest level since early 2009. In addition, the above mentioned 
maintenance in European refineries assisted this strengthening by limiting supply. The diesel 
crack during the second quarter of 2010 averaged close to 15 $/bbl compared to 10 $/bbl in 
the second quarter of 2009.  
 
The market for heavy fuel oil remained at a stable level during the second quarter of 2010 
mainly because of continued buying interest from Asia. The crack for high sulphur fuel oil 
was about -9 $/bbl on average during the second quarter of 2010 which is very similar to the 
level during the same period in 2009.  
 
The refining margins during the second quarter of 2010 were higher than for the same period 
in 2009, mainly as a result of a more favorable diesel market and a wider price differential 
between heavy and light crude oil.  
 
 
Key indicators 
 

2010 2009
Preem’s weighted business refining margin, USD/bbl 5.28 4.52
Average Brent Dated crude oil, USD/bbl 78.24 59.13
Feedstock throughput, thousand bbls 30,708 28,499
USD/SEK average exchange rate 7.58 7.93

April 1 - June 30

 
 
 
Sales and results for the second quarter 
 
Sales revenue for the second quarter of 2010 amounted to 21,424 MSEK, an increase of 5,363 
MSEK, or approximately 33%, compared to 16,061 MSEK in the second quarter of 2009. 
This increase is mainly due to higher market prices for refined products and slightly higher 
volumes sold as compared to the same period last year. However, this increase was to some 
extent were offset by a lower average exchange rate for USD against SEK.  
 
Operating income for the second quarter of 2010 amounted to 971 MSEK, a decrease of 801 
MSEK, compared to an operating income of 1,772 MSEK for the second quarter of 2009. The 
decrease in operating income is primarily a result of lower price gains on inventories, which 
to some extent was offset by higher refining margins compared to the same period in 2009.  
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Change
MSEK 2010 2009 %
Sales revenue 21,424 16,061 33.4%
Gross profit 1,160 1,951 -40.5%
EBITDA 1,213 2,016 -39.8%
Operating income 971 1,772 -45.2%
Income before taxes 214 2,170 -90.1%
Net income 157 1,599 -90.2%

April 1- June 30

 
 
Segment reporting 
 
Corral and its consolidated subsidiaries (the “Group”) have two business segments – Supply 
& Refining and Marketing. Exchange rate differences consist of foreign exchange gains or 
losses related to our inventory and our accounts payable/receivable. Other expenses mainly 
consist of administrative and personnel-related expenses for our corporate center.  
 
Sales Revenue

MSEK 2010 2009
Supply & Refining 20,962 15,638
Marketing 4,030 3,306
Exchange rate differences 111 -31
Group eliminations -3,679 -2,852
Total Sales Revenue 21,424 16,061

Operating Income

MSEK 2010 2009
Supply & Refining 714 2,020
Marketing 106 66
Total Segment Operating income 820 2,086

Exchange rate differences 231 -239
Other expenses -80 -75
Total Operating income 971 1,772

April 1 - June 30

April 1 - June 30

    
 
Supply & Refining 
 
Our Supply & Refining segment reported an operating income of 714 MSEK for the second 
quarter of 2010, a decrease of 1,306 MSEK compared to an operating income of 2,020 MSEK 
for the second quarter of 2009.  
 
The normalized operating income (i.e., excluding price effects on oil inventory) for the 
second quarter of 2010 was 766 MSEK, an increase of 201 MSEK, compared to 565 MSEK 
in the second quarter of 2009. The increase was primarily caused by higher average refining 
margins and improved throughput compared to the same period in 2009.  The average 
business refining margin reached 5.28 $/bbl for the second quarter of 2010 compared to 4.52 
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$/bbl for the second quarter of 2009. The enhanced refining margins were supported by 
improved diesel cracks and wider price differential between heavy and light crude oil. 
  
 
Marketing 
 
Our Marketing segment continued its positive trend from the first quarter 2010 and reported 
an operating income of 106 MSEK for the second quarter of 2010, an increase of 40 MSEK, 
compared to 66 MSEK in the second quarter of 2009. This enhanced result came partly from 
increased sales margins on fuel oil and heating oil in our business-to-business division. In 
addition, our retail division continues to improve its result by increased margins on gasoline 
and higher volumes on diesel.   
 
Depreciation  
 
Total depreciation in the second quarter of 2010 amounted to 242 MSEK, a decrease of 2 
MSEK, compared to 244 MSEK in the second quarter of 2009.  
 
Financing 
 
Net financing expense in the second quarter of 2010 amounted to 757 MSEK compared to a 
net financing income of 398 MSEK for the second quarter of 2009. Net financing expenses in 
the second quarter of 2010 were negatively impacted by exchange rate losses, realized and 
unrealized, of 312 MSEK which were mainly attributable to USD-denominated loans, 
compared to a gain of 748 MSEK in the second quarter of 2009. The total interest expense for 
the second quarter of 2010 amounted to 315 MSEK compared to 347 MSEK for the same 
period in 2009, mainly attributable to lower average financial debt in the second quarter of 
2010 compared to the same period 2009. 
 
First six months ended June 30, 2010 
 

• Sales revenue for the first six months of 2010 amounted to 40,690 MSEK compared to 
30,413 MSEK for the first six months of 2009. 

• EBITDA for the first six months of 2010 amounted to 1,945 MSEK compared to 
3,831 MSEK for the first six months of 2009. Depreciation for the first six months of 
2010 amounted to 482 MSEK compared to 486 MSEK for the first six months of 
2009. 

• Operating income for the first six months of 2010 amounted to 1,463 MSEK 
compared to 3,345 MSEK for the first six months of 2009. 

• Net income for the first six months of 2010 amounted to 519 MSEK compared to 
1,956 MSEK for the first six months of 2009. 

• Cash flow from operating activities for the first six months of 2010 amounted to 1,738 
MSEK compared to 1,715 MSEK for the first six months of 2009. 

• Weighted business refining margin for the first six months of 2010 was 4.80 $/bbl 
compared to 4.99 $/bbl for the first six months of 2009. 
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Cash flow  
 
Income before taxes amounted to 704 MSEK in the first six months of 2010 compared to 
2,654 MSEK in 2009, a decrease of 1,950 MSEK. Adjustments for non-cash items were 
positive 836 MSEK in the first six months of 2010 compared to negative 599 MSEK in the 
first six months of  2009, or a change of 1,435 MSEK. Cash flow from operating activities 
before changes in working capital decreased by 238 MSEK, to 1,536 MSEK in the first six 
months of 2010 from 1,774 MSEK in the first six months of 2009. In the first six months of 
2010, the Company has paid 3 MSEK in income taxes compared to SEK 281 million in the 
first six months of 2009. 
 
Cash flow from operating activities after changes in working capital was 1,738 MSEK in the 
first six months of 2010 compared to 1,715 MSEK for the first six months of 2009, an 
improvement of 23 MSEK. The increase in cash flow after changes in working capital is 
mainly attributable to the decrease in working capital in the first six months of 2010 of 203 
MSEK compared to an increase of 59 MSEK in the first six months of 2009, mainly due to a 
decrease in volumes in inventory in the first six months of 2010 and to some extent a decrease 
in prices for crude oil and refined products.  
 
Cash flow used in investing activities in the first six months of 2010 was 388 MSEK, an 
increase of 84 MSEK, compared to 304 MSEK for the first six months of 2009.  
 
Cash flow used in financing activities was 1,745 MSEK in the first six months of 2010, an 
increase of 1,155 MSEK, compared to 590 MSEK for the first six months of 2009. Equity 
contributions received amounted to 2,619 MSEK in the first six months of 2010 compared to 
114 MSEK in contribution received in the first six months of 2009, mainly due to the 
refinancing of the €355,000,000 and $350,000,000 Floating Rate Split Coupon Notes due 
April 15, 2010 (collectively, the “Old Notes”) with approximately €221 million and 
approximately $250 million of new senior secured notes due 2011 (the “New Senior Secured 
Notes) and approximately €79 million and approximately $35 million of new subordinated 
notes due 2015 (the “New Subordinated Notes”). 
 
At June 30, 2010, the Group’s financial net debt amounted to 15,810 MSEK, compared to 
19,286 MSEK at December 31, 2009, a decrease of 3,476 MSEK or approximately 18% 
which is mainly attributable to the equity contribution in connection to the refinancing of the 
Old Notes. Cash and cash equivalents amounted to 414 MSEK at June 30, 2010, a decrease of 
395 MSEK compared with the opening balance of the year of 809 MSEK.  
 
 
Parent company 
 
The parent company had no revenues in 2010 and 2009. Operating income in 2010 amounted 
to negative 1 MSEK, the same amount as in 2009 and the loss before taxes amounted to 99 
MSEK in 2010 compared to a loss of 219 MSEK in 2009. 
 
Shareholders equity as of June 30, 2010, amounted to 2,710 MSEK compared to 164 MSEK 
as of December 31, 2009.  
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In the first six months of 2010, the parent company has received to date equity contributions 
of totally 2,619 MSEK and paid a shareholder’s contribution to its subsidiary Preem AB 
(publ) (“Preem”) amounting to 500 MSEK in March 2010.  
 
Recent Developments  
 
Two planned maintenance periods will be executed during the autumn at Preemraff Lysekil.  
From September 2 until October 5 certain units will be shut down for catalysts replacements 
and minor repairs. During the first maintenance period, crude oil throughput is expected to be 
reduced by approximately 2.2 million bbl’s. From October 19 until November 20, the 
Isocracker unit and Hydrogen production unit will be shut down for catalysts replacement and 
regulatory inspections. Both operating income and refining margins will be negatively 
impacted by the two planned maintenance periods. 
 
Risk factors 
 
Corral is a holding company. As a holding company, to meet our debt service and other 
obligations, we are dependent upon equity contributions from our parent company, Moroncha 
Holdings, or it shareholder, dividends, permitted repayment of intercompany debt, if any, and 
other transfers of funds from Preem. Preem is currently prohibited from declaring any 
dividends or otherwise transferring any funds to Corral under the Credit Facility dated 
September 17, 2008 (the “2008 Credit Facility”), as amended, subject to very limited 
exceptions, and following the recent amendments to the 2008 Credit Facility, Preem is 
prohibited from declaring or paying dividends to Corral to service its payments in respect of 
the New Senior Secured Notes.  As a result, Corral’s ability to service cash interest payments 
or other cash needs is considerably restricted. If equity contributions from Moroncha 
Holdings or its shareholder are not forthcoming, and Preem is unable to pay dividends or 
otherwise transfer funds to Corral, then Corral will be unable to pay cash interest on the New 
Senior Secured Notes.   
 
If the New Senior Secured Notes and the 2008 Credit Facility are not repaid or refinanced by 
December 31, 2010, the terms of the New Senior Secured Notes require Corral (i) to appoint a 
financial advisor that is an investment banking firm of recognized standing to assist it in any 
such repayment or refinancing and (ii) to engage in good faith with an ad committee of 
holders of the New Senior Secured Notes. There can be no assurance that Corral will be able 
to refinance or repay the New Senior Secured Notes or the 2008 Credit Facility by December 
31, 2010.   
 
Our results of operations from refining are influenced by the relationship between market 
prices for crude oil and refined products. In recent years, both crude oil and refined products 
prices have fluctuated substantially. Consequently, our inventory of crude oil and refined 
products is exposed to fluctuations in price. These fluctuations have an impact on our results 
of operation. During periods of rising or falling crude oil prices, the cost of replenishing our 
crude oil inventories increases or decreases, as applicable, and, thus, our working capital 
requirement similarly increases or decreases, as applicable.  
 
Prices of crude oil and refined products depend on numerous factors, including global and 
regional demand for, and supply of, crude oil and refined products, in addition to regulatory, 
legislative and emergency actions of national, regional and local governments and agencies. 
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Decreases in either the supply of crude oil or demand for refined products may adversely 
affect our liquidity and capital resources. 
 
For additional information on risks relating to our business, please see Corral’s Business 
Update dated April 7, 2010 . 
 
Accounting principles 
 
The financial information in this quarterly and half year report has been prepared in 
accordance with International Financial Reporting Standards (IFRS), IAS 34 “Interim 
Financial Reporting”. For further information regarding accounting principles applied, please 
see Corral’s Business Update dated April 7, 2010. 
 
Additional information 
 
An international conference call for investors and analysts will be held on August 25, 2010 at 
5:00 pm Sweden.  The call-in number is as follows: + 46 8 5052 0110 meeting code: Preem. 
 
The report for January – September 2010 will be released on November 26, 2010. 
 
 
 

 
 
 

London, August 25, 2010 
On behalf of the Board of Directors 

 
 
 
 
 

Richard Öhman 
Managing Director 

   
 
 
 
For further information, please contact: 
 
Magnus Heimburg 
Tel: +46-10-450 10 44 
Email: magnus.heimburg@preem.se 
 

 
 
 
 
 
 



 
CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY –JUNE 30, 2010 
Unaudited 
 
CONDENSED CONSOLIDATED INCOME STATEMENTS

MSEK 2010 2009 2010 2009

Revenues 23,661 18,531 45,468 35,140
Excise duties -2,237 -2,470 -4,778 -4,727
Sales revenue 21,424 16,061 40,690 30,413

Cost of goods sold -20,264 -14,110 -38,856 -26,744

Gross profit 1,160 1,951 1,835 3,669

Selling expenses -163 -166 -325 -324
Administrative expenses -105 -107 -230 -213
Other operating income 78 94 183 213

Operating income 971 1,772 1,463 3,345

Interest income 42 44 84 92
Interest expense -315 -347 -564 -789
Other financial, net -484 701 -279 6

Income before taxes 214 2,170 704 2,654

Income taxes -56 -571 -185 -698

Net income 157 1,599 519 1,956

Attributable to:
Parent Company Shareholders 157 1,599 517 1,954
Minority Shareholders 0 0 1 2

157 1,599 519 1,956

Consolidated statement of comprehensive income:

Net income 157 1,599 519 1,956
Other income 0 0 0 0
Comprehensive income 157 1,599 519 1,956

 Apr 1 -Jun 30 Jan 1 - Jun 30
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – JUNE 30, 2010 
Unaudited 
 
CONDENSED CONSOLIDATED BALANCE SHEETS

June 30 December 31
MSEK 2010 2009

ASSETS
Goodwill 308 308
Tangible assets 9,498 9,611
Financial assets 3,358 3,266

Total fixed assets 13,164 13,185

Inventories 7,312 8,266
Accounts receivable 4,265 3,674
Other receivables 621 649
Prepaid expenses and accrued income 361 245
Cash and cash equivalents 414 809

Total current assets 12,973 13,642

Total assets 26,137 26,827

EQUITY AND LIABILITIES

Share capital 1 1
Other paid-in capital 4,178 1,560
Retained loss -2,740 -3,259

1,438 -1,698

Minority interests 9 10

Total equity 1,448 -1,689

Financial debts 16,224 20,095
Provision for deferred taxes 1,085 1,103
Other provisions 100 102
Accounts payable 3,425 4,193
Other liabilities 1,830 1,518
Accrued expenses and deferred income 2,025 1,506

Total liabilites 24,689 28,516

Total equity and liabilities 26,137 26,827  
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – JUNE 30, 2010 
Unaudited 
 
CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

MSEK 2010 2009 2010 2009

Continuous operation
Income before taxes 214 2,170 704 2,654
Adjustments for non-cash items 1) 724 -353 836 -599

938 1,817 1,539 2,055
Taxes paid -1 -2 -3 -281
Cash flow from/used in operating activites 
before changes in working capital 937 1,815 1,536 1,774

Cash flow in working capital
Decrease(+)/Increase(-) in inventories 2,278 -639 954 -995
Decrease(+)/Increase(-) in current receivables 154 246 -619 -58
Decrease(-)/Increase(+) in liabilities -1,576 605 -132 994
Cash flow from operating activites 1,793 2,027 1,738 1,715

Capital investments operation
Investment in tangible fixed assets -216 -172 -371 -305
Sale of tangible fixed assets 1 1 1 1
Decrease(+)/Increase(-) in financial fixed assets -18 - -18 -
Cash flow used in investing activities -233 -171 -388 -304

Financing operation
Raising of loan 5,518 745 6,066 2,165
Amortization of borrowings -8,905 -1,290 -10,110 -2,861
Equity contribution received 2,082 114 2,619 114
Dividends paid to minority -1 -3 -1 -3
Loan expenditures -318 -5 -318 -5
Cash flow used in financing activities -1,624 -439 -1,745 -590

CASH FLOW FOR THE PERIOD -64 1,417 -394 821
Cash and cash equivalents at the beginning of the period 479 479 809 1075
Cash and cash equivalents at the end of the period 414 1,896 414 1,896

1)
Specification of non-cash items

Depreciation of tangible assets 242 244 482 486
Reversed write down of inventories - - - -1,098
Unrealized exchange losses(+)/exchange rate gains(-) 269 -649 77 -59
Unrealized losses(+)/gains(-) on derivatives -14 -38 -43 -83
Capitalized borrowing costs regognized as expenses 75 53 128 105
Interest income not received in cash -39 -39 -78 -78
Capitalized interest cost 190 75 250 127
Others 0 1 19

724 -353 836 -599

Apr 1 - June 30 Jan 1 - June 30

1
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – JUNE 30, 2010 
Unaudited 
 
 
 
 
 
CONSOLIDATED STATEMENT OF CHANGES  IN  EQUITY

Capital Other paid-in Retained Minority Total
MSEK stock *) capital profit/loss interest equity

Equity January 1 1 1,560 -3,258 10 -1,689

Equity contribution received - 2,619 - - 2,619
Dividend paid to minority - - - -1 -1
Net income - - 517 1 519

Equity June 30 1 4,178 -2,740 9 1,448

*1) 5,000 shares were issued with a par value of 100 SEK.  
 
 
 
STATEMENT OF CHANGES IN EQUITY - PARENT COMPANY

Capital Restricted Unrestricted Total
MSEK stock reserves reserves equity

Equity January 1 1 - 164

Equity contribution received - - 2,619 2,619
Net income - - -73 -73

Equity June 30 1 - 2,710 2,710

*1) 5,000 shares were issued with a par value of 100 SEK.

164
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