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Disclaimer
This presentation has been prepared by Corral Petroleum Holdings AB (publ) and/or its subsidiaries and affiliates (“Corral”). The information contained in this presentation is for information purposes only.

Among other things, this presentation is intended to be used in connection with a scheduled international conference call for investors and analysts to be held on June 3, 2019 at 3:00 pm CET. The dial-in
number is for Standard International Access +44 (0) 20 3003 2666, Stockholm +46 (0) 8 50520424, New York +1 212 999 6659. The meeting code is Corral Q1.

The conference call will also be available for replay for a limited time beginning on June 4, 2019 with access information to be posted via the "Press and Notices" heading of the Corral investors section of
Preem's website at https://www.preem.se/en/in-english/investors/corral/results-and-reporting2/.

The information contained in this presentation is not intended to be used as the basis for making an investment decision. You are solely responsible for seeking independent professional advice in relation
to the information. This presentation is not and does not constitute an offer to sell or the solicitation, invitation or recommendation to purchase any securities in the United States or any other jurisdiction.
Securities may not be offered or sold in the United States absent registration under the Securities Act of 1933 (the “Securities Act”) or an exemption from registration. This presentation may not be
reproduced, disseminated, quoted or referred to, in whole or in part. This presentation speaks as of the date of this presentation. No representation or warranty, express or implied, is made as to the
fairness, accuracy, completeness or correctness of the information, opinions and conclusions contained in this presentation. Neither the shareholders of Corral nor any directors, officers, employees,
agents or representatives of Corral, provide, grant or state, any representation, warranty, guarantee, undertaking or obligation, whether express or implied and whether by operation of law or otherwise,
regarding or in relation to the completeness or the accuracy of the information contained in this presentation, and they are under no obligation to update or keep current the information contained in this
presentation, to correct any inaccuracies which may become apparent, or to publicly announce the result of any revision to the statements made herein except where they would be required to do so
under applicable law, and any opinions expressed in this presentation are subject to change without notice. No liability whatsoever for any loss, howsoever arising, from any use of this presentation or its
contents is accepted by any such person in relation to such information.

Certain financial data included in the presentation are “non-IFRS financial measures.” These non-IFRS financial measures may not be comparable to similarly titled measures presented by other entities, nor
should they be construed as an alternative to other financial measures determined in accordance with International Financial Reporting Standards (“IFRS”). Although Corral believes these non-IFRS financial
measures provide useful information to users in measuring the financial performance and condition of its business, users are cautioned not to place undue reliance on any non-IFRS financial measures and
ratios included in this presentation.

This presentation contains forward-looking statements. Examples of these forward-looking statements include, but are not limited to statements of plans, objectives or goals and statements of
assumptions underlying those statements. Words such as “may”, “will”, “expect”, “intend”, “plan”, “estimate”, “anticipate”, “believe”, “continue”, “probability”, “risk” and other similar words are intended
to identify forward-looking statements but are not the exclusive means of identifying those statements. By their very nature, forward-looking statements involve inherent risks and uncertainties, both
general and specific, and risks exist that such predictions, forecasts, projections and other forward-looking statements will not be achieved. A number of important factors could cause our actual results to
differ materially from the plans, objectives, expectations, estimates and intentions expressed in such forward-looking statements. Past performance of Corral cannot be relied on as a guide to future
performance. Forward-looking statements speak only as at the date of this presentation. Corral, its agents and advisors and all of their employees expressly disclaim any obligations or undertaking to
release any update of, or revisions to, any forward-looking statements in this presentation. No statement in this presentation is intended to be a profit forecast. As such, undue influence should not be
placed on any forward-looking statement.

By attending this presentation or by reading the presentation slides, you are agreeing to be bound by the foregoing limitations and restrictions and, in particular, will be deemed to have represented,
warranted and undertaken that you have read and agree to comply with the contents of this disclaimer.
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MARKET AND MARKET
OUTLOOK
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Crude
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Source: Pira

▪ After the sharp price drop at the end of December 2018, the prices immediately started to increase when trading started in 2019. 

o Reduced production from OPEC and others gave a signal that the balance would tighten going forward and speculative money went back into the oil market, pushing prices 
higher again. 

o The worrying geopolitical situation also helped push prices upward. January trading started at 54 $/bbl, with prices strengthening during the quarter and ending the first 
quarter at 68 $/bbl. 

▪ The average price of Dated Brent in the first quarter of 2019 was 63 $/bbl, compared to an average price of 69 $/bbl in the fourth quarter of 
2018. In the first quarter of 2018 the average price was 67 $/bbl.

1Q’19



3

+0.7

Source: Pira



4

Source: Pira



8

Products

▪ The average diesel margin versus Dated Brent weakened to around 16 $/bbl in the first quarter, compared to 18 $/bbl in the fourth quarter of 2018.   In the first quarter of 2018 the average diesel 
margin was 13 $/bbl. The supply increased more than demand during the first quarter and made the market softer as we are moving towards the summer season when inventories tend to build. 
However, the diesel margin is well above historical levels (dotted line), and continue to trade at healthy levels.

▪ The average gasoline margin versus Dated Brent weakened to slightly below 4 $/bbl in the first quarter (to be compared with 10 $/bbl in 1st quarter 2018), similar to the 4 $/bbl level in the fourth 
quarter.  Inventory levels on both sides of the Atlantic were on the high side, and demand statistics and forecasts were not optimistic.   At the end of March 2019 when gasoline of summer quality 
started trading, the gasoline margin strengthened and reached levels around 10 $/bbl.   This is partly due to the fact that summer quality gasoline is more expensive to produce as the yield from 
every barrel of crude oil is lower.  Even some unplanned events in US refineries contributed to the strengthening of the gasoline margin at the end of March.

▪ The average margin for high sulphur fuel oil versus Dated Brent strengthened to the extremely high level of  -3 $/bbl in the first quarter, compared to -5 $/bbl in the fourth quarter.  In the first 
quarter of 2018 the average margin for high sulphur fuel oil was -11 $/bbl.   The record levels for high sulphur fuel oil margins are due to limited supply from refineries, a good demand from the 
shipping industry for bunker fuel, and low inventory levels in the important Asian market.  This will certainly change when we move towards the change of bunker specification to 0.5 % sulphur in 
2020, which will most likely start already in 4th quarter this year. 
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Preem Refining Margins
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▪ European refining margins were on average generally slightly weaker during the first quarter of 2019 than during the fourth quarter of 2018. 

o The gasoline and diesel margins weakened, while the fuel oil margin strengthened. 

o Lysekil margin was also impacted by the Iso-Cracker shut down due to a power failure on Dec 26th that caused damage to one of its reactors. The reactors was repaired and 
the unit was successfully restarted during the quarter.  Total  financial impact of lost of Iso-Cracker production estimated to be around -36 MUSD / -1.4 $/bbl.
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Projects and Activities

Milestones

Refinancing ‒ The Indenture governing the 2021 Notes contains certain provisions relating to optional redemption. In very brief summary, 
such provisions include that Corral Petroleum Holdings, on or after 15 May 2019, may redeem, at its option, all or a portion of 
each series of the 2021 Notes at specified redemption prices (plus accrued and unpaid interest and additional amounts, if any, 
to the redemption date). In light of these provisions, Corral Petroleum Holdings and Preem are now finalizing a new financing
structure of the Group, in which a redemption of the 2021 Notes according to the aforesaid may be one possible component.  

‒ The objective and structure of the refinancing will also include the longer-term prospect that the Preem Shareholder may 
consider an initial public offering (IPO) of Preem shares at a future date, although no such decision has been taken. 

Other ‒ Lysekil 6-year turnaround will take place during a 7 weeks period in September/October

‒ None in 2Q/3Q
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FINANCIAL SUMMARY
FIRST QUARTER 2019
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Weighted refining margin and throughput 2009-2018
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*As defined in the Corral Petroleum Holdings AB (publ) report for the first quarter ended 31 
March, 2019

Group results Q1 2019 

► Increase of 650 MSEK of sales revenue in Q1 2019 (21,259 MSEK) vs Q1 

2018  (20,609 MSEK)

► Increase is driven by higher exchange rate in SEK/USD, +13%, with an 

average rate SEK/USD in Q1 2019 of 9.17 SEK/USD compared to 8.11 

SEK/USD in Q1 2018

► Increase of 222 MSEK of Adjusted EBITDA  in Q1 2019 (548 MSEK) vs Q1 

2018 (326 MSEK)

► Increase of 543 MSEK of operating profit in Q1 2019 (521 MSEK) vs Q1 

2018 (-22 MSEK). This is partly a result of the HPU in Gothenburg 

refinery

► The acceptable result is also due to the positive effect and lower 

selling, general & administrative expense (SG&A cost)
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EBITDA Margin
(% of revenue) 1.6 %                               2.6 %                                4.6%                                    4.1%

68%

16%

3%

31%

Translation effect and low SG&A improved the result

20 609 21 259

71 202

93 203

Q1 18 Q1 19 LTM Q1 18 LTM Q1 19

327
548

3 257
3 792

Q1 18 Q1 19 LTM Q1 18 LTM Q1 19

Revenues, SEK m. Key notes

Adjusted EBITDA*, SEK m.



► Q1 2019 had production disruptions mainly at our Lysekil refinery with down time 
on the ISO Cracker (ICR) and Visbreaker Unit (VBU). Both units were back to 
operating normally by the end of the first quarter

► Increase of 143 MSEK of operating profit excluding price effect in Q1 2019 (335 
MSEK) compared to Q1 2018 (192 MSEK)

► Increase is driven by increased refining margins at Gothenburg refinery 

► The new Hydrogen Production Unit (HPU) in Gothenburg from March 2019 will 
increase refinery margin

► After the sharp price drop end of Dec 2018, price were pushed upwards as a result 
of reduced production from OPEC and others and geopolitical situations

► Jan Q1 2019 trading started at 54 $/bbl, with prices strengthening during the 
quarter and ending the Q1 at 68 $/bbl, +26%

► Average price of Dated Brent in Q1 2019 was 63 $/bbl compared to 69 $/bbl in Q4 
2018, +10%.  In Q1 2018 the average price was 67 $/bbl.

► Decrease of weighted refining margin, to 3.53 $/bbl in Q1 2019 from 3.94 $/bbl in 
Q1 2018

Supply & Refining segment
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-10%

-6%
18%

-10%
-7%

Boosting refining margin at Gothenburg contributes to profit  

29 478 26 498

112 217 119 049

Q1 18 Q1 19 LTM Q1 18 LTM Q1 19

6%

66,8 63,1 57,4 67,6

Q1 18 Q1 19 LTM Q1 18 LTM Q1 19

3,94 3,53
5,17 4,81

Q1 18 Q1 19 LTM Q1 18 LTM Q1 19

Throughput (000´ bbls) Key notes

Average Brent Crude Price ($/bbl)

Weighted Refining Margin ($/bbl)



144 173

706 672

Q1 18 Q1 19 LTM Q1 18 LTM Q1 19

► Increase of 1,191 MSEK in sales revenue in Q1 2019 (6,357 MSEK) vs 

Q1 2019 (5,166 MSEK)

► 14% increase of sales volume in Q1 2019 driven by our Business-to-

Business segment compared to prior year.

► Increase of 16 MSEK in operating profit in Q1 2019 (125 MSEK) vs Q1 

2018 (109 MSEK)

► The increase in operating profit is driven by price increases due to the 

mandatory inblend system and higher sales volumes in Norway 

compared to prior year.

EBITDA Margin
(% of Revenue) 2.8%                              2.7%                              3.6%                                2.7%

16

Marketing segment

.

28%

23%

5 166 6 357

19 614

25 066

Q1 18 Q1 19 LTM Q1 18 LTM Q1 19

-5%

20%

Profits due to the Swedish mandatory requirement and Circle K business

Revenues, SEK m. Key notes

EBITDA, SEK m.



*Shown on a gross basis. 
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Capital expenditures

100
217

1106

668

48
41

135

140

331
274

1096

1248

Q1 18 Q1 19 2017 2018

Recurring maintenance Incremental improvements Specific projects

2,056

532

2,337

479

*CAPEX by purpose, SEK m. Key notes

► Specific Projects

• The VDU investment in Lysekil, 140 MSEK Q1 2019 

• Strategic IT project, 52 MSEK Q1 2019 

• HPU investment, 51 MSEK Q1 2019 

• GHT investment 28 MSEK Q1 2019

► Recurring maintenance 

• Higher Capex Q1 2019 vs 2018 due to Refining maintenance and 
regulatory/environmental investments. 



Cash flow
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Cash Flow, SEK m. Q1 19 Q1 18 LTM Q1 19 LTM Q1 18
Profit before taxes -368 -787 427 1 205

Adjustments for items not included in cash flow 800 1 191 2 078 2 385

Tax paid -1 -3 -4 -5

Decrease(+)/Increase(-) in inventories -557 1 238 -2 058 -928

Decrease(+)/Increase(-) in operating receivables -1 054 161 -1 155 -1 044

Decrease(-)/Increase(+) in operating liabilities 6 032 661 3 494 1 781

Changes in working capital 4 420 2 059 281 -192

Cash flow from operating activities 4 851 2 461 2 782 3 393

Cash flow used in investing activities -162 -487 -1 759 -2 431

4 689 1 974 1 023 962

Amortization/Raising of loans -3 195 -2 235 1 065 -992

Loan expenditure -3 0 -3 0

Cash flow used in financing activities -3 197 -2 235 1 063 -992

Cash flow for the period 1 491 -261 2 085 -30

4 420

281

Cash flow was positively impacted by movements in working capital of 4,420 MSEK in the first quarter 
of 2019 compared to a positive impact of 2,059 MSEK for the same period in 2018. 

► inventories amounted to -557 MSEK, primarily due the higher price of crude oil. 

► operating receivables amounted to -1 054 MSEK, primarily due to higher prices on refined 
products compared to year-end 2018.

► operating liabilities amounted to 6 032 MSEK primarily due to a higher volume of outstanding 
crude oil payments in combination with higher price of crude oil.

Cash flow from operating activities includes cash coupon payments on the Corral Petroleum Holdings’ 
PIK toggle Senior Notes due 2021 (the “2021 Notes”), totaling 375 MSEK for the first quarter of 2019.

► Cash flow used in investing activities amounted to -162 MSEK, a decrease of 325 
MSEK, compared to -487 MSEK for the same period in 2018.

► Cash flow from financing activities amounted to -3,197 MSEK in Q1 2019 
compared to cash flow from financing activities of -2,235 MSEK in the same period 
of 2018. 

Cash flow from financing activities is attributable to (net) repayment of loans under 
Preem’s revolving credit facility as a consequence of the positive cash flow from 
operating activities

Changes in Working Capital, SEK m.

Positive impact on working capital due to push up on price of crude oil (Q4-18 vs Q1-19)
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Simplified capital structure

* Exchange rate end of March 2019

► The semi annual cash interest coupons on the 2021 Notes were paid in 

beginning of January

► From a financing perspective – negative currency revaluation on the 

RCF (USD loans) and the 2021 Notes (EUR) due to weak SEK

► Continued stable RCF availability 

Key notes

MSEK $M USD
x Adjusted

EBITDA 

Cash -2 149 -232 -0,6

RCF 4 292 462 1,1

Other interest bearing liabilities 
and transaction expenses

-148 -16 0,0

Total net debt at Preem 1 995 215 0,5

2021 Corral Notes 6 441 694 1,7

Transaction expenses -129 -14 0,0

Cash -764 -82 -0,2

Total 3rd party debt 7 543 813 2,0

RTM Adj EBITDA
3 793 409

* USDSEK exch.rate 9,28

Capital structure by March 31, 2019

As per March 31 2019 Preem satisfied the cash flow test and were in compliance with financial covenants under its Credit facility



Note: Drawdown and availability figures are not IFRS measures and are based on month end 
values averaged over LTM-Mar 2019. In part, these values are internal calculations based on 
variables that are subjectively determined and which may not be comparable in approach to 
similar calculations of other companies
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Liquidity reserves

► Stable liquidity, healthy margins

► Availability under the RCF, increasing due to higher prices LTM

Key notes

695 
751 792 

1 356 

1 545 1 539 

2017 2018 2019

Drawdown RCF Availability, Cash and A3 Facility

Drawdown and RCF Availability (USD m.)



► Adjusted EBITDA means EBITDA adjusted to exclude inventory gains/losses and foreign currency gains/losses

► Dated Brent Crude is a cargo of North Sea Brent blend crude oil that has been assigned a date when it will be loaded onto a tanker. In this Annual Report, 

references to the price of Dated Brent Crude are derived from data provided by Platts, a division of McGraw Hill Financial Inc.

► Gross Refining Margin means the difference between the sales revenue received from the sale of refined products produced by a refinery and the cost of 

crude oil and (where relevant) other immediate feedstocks processed by it. 

► HVO Diesel is a tall oil based hydrotreated vegetable oil diesel.

► Hydrogen Production Unit (HPU) is a refinery unit that produces hydrogen for use refinery processes.

► Marketing EBITDA is not an IFRS measure and consists of the EBITDA of our Marketing & Sales segment which includes the operating profit and the 

depreciation of our Marketing & Sales segment, as described in Note 4 to our Consolidated Financial Statements

► Refining Margin is Gross refining margin less variable refining costs, which consist of volume related costs, such as the cost of energy. See “Management's 

Discussion and Analysis of Financial Condition and Results of Operations” for further discussion.

► Vacuum Distillation Unit (VDU) is a secondary processing unit consisting of vacuum distillation columns. Vacuum distillation helps to produce products out of 

the heavier oils left over from atmospheric distillation.

► 2021 Notes refers to the (i) €570,000,000 aggregate principal amount of euro-denominated 11.750% / 13.250% senior PIK toggle notes due 15 May 2021, 

issued by CPH on May 9, 2016, and (ii) SEK 500,000,000 aggregate principal amount of Swedish krona-denominated 12.250% / 13.750% senior PIK toggle notes 

due 15 May 2021, issued by CPH on May 9, 2016
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Definitions



For further information, please contact:
Magdalena Patrón

Investor Relation Manager
Tel: + 46-10-450 10 00

Email: magdalena.patron@preem.se
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